HAWLEY CITY COUNCIL MINUTES
DECEMBER 7, 2015

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, December 7, 2015 in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Johnson with the following members present: Johnson, Young, Gunkelman and Joy. Absent: Mork. Also present were Clerk Treasurer Jetvig, Attorney Baer, Police Chief Backlund and Engineer Hajicek.

A motion was made by Johnson, seconded by Young to approve the agenda. Ayes: 4. Absent: 1. 

Engineer Hajicek appeared before the Council with the final pay request and the Certificate of Substantial Completion for the 2015 Sealcoat and Crack Seal Improvements project. The crack seal portion of the project ran 18 days beyond the completion date. Per the liquidated damages portion of the Agreement, the city could consider assessing damages of $9,000 (18 days @ $500/day) from the project cost. 

Hajicek stated that the delay of the crack sealing contractor did not have any effect on the seal coat contractor and therefore did not end up causing disruption for the project. Hajicek recommends not imposing any damages related to the project. Baer stated that the city would have a hard time claiming that the city incurred any damages as a result of the delay in the crack sealing.

A motion was made by Gunkelman, seconded by Joy to approve the final pay request in the amount of $9,168.75 to Morris Sealcoat & Trucking for the 2015 Sealcoat Improvements project, contingent on receipt of the proper paperwork from the contractor, as recommended by Moore Engineering, Inc. Ayes: 4. Absent: 1. 

A motion was made by Gunkelman, seconded by Joy to approve the Certificate of Substantial Completion, dated June 29, 2015, for the 2015 Sealcoat Improvements project, as recommended by Moore Engineering, Inc. Ayes: 4. Absent: 1.

The Council reviewed the quote from G & R Controls in the amount of $710 for repairs to the heating system at  the Hawley Sanford Clinic building. Gunkelman informed the Council that some repairs have been completed to correct the placement of some valves at a cost expected to be less than the quote.

The Council reviewed the November 17, 2015 final report from Legend Technical Services, Inc. regarding the indoor air quality and mold inspection of the Hawley Community Center. Air samples were taken from the basketball court, the kitchen, the mezzanine, the basement and outside. The spore counts found were 350, 610, 440, 780 and 610, respectively. A spore count below 6,500 is considered low. Gunkelman stated that the odor in the building is being caused by yeast growing in the basement and the odor being circulated through the ventilation system.  

Chief Backlund informed the Council that the police department's 2008 Dodge Durango and 2008 Chevy Impala were sold at auction. The city netted approximately $6,300.

A motion was made by Gunkelman, seconded by Joy to approve RESOLUTION 15-42 Releasing Investment Savings Funds for Expenses Night to Unite. Ayes: 4. Absent: 1.

A motion was made by Johnson, seconded by Joy to hire Tyler O'Brien as a Full Time Police Officer at Step 1 on the pay scale, effective January 2, 2016, as recommended by the Personnel Committee. Ayes: 4. Absent: 1. 

Johnson informed the Council that the Public Utilities Commission is budgeting to begin replacing the street lights in the city with LED lighting, starting with 6th Street.

Joy informed the Council that the city only received one fuel bid for 2016.

A motion was made by Joy, seconded by Young to approve the 2016 fuel bid from Kirk's Super Stop for a discount of $.045/gallon for all city fuel purchases. Ayes: 4. Absent: 1.

Joy stated that bond fund 316 has been closed and the funds were transferred into the general fund. The Council is now going to transfer $40,000 of these funds into bond fund 329 (Hwy 10 31/33) to reduce the required levy for this Bond for the years 2016 through 2019.

A motion was made by Joy, seconded by Gunkelman to approve RESOLUTION 15-43 Approving Budget Adjustments & Transfers and Committing Fund Balances for Bond Fund 329 Levy Reduction. Ayes: 4. Absent: 1.

At 6:00 p.m. Mayor Johnson called to order the Truth In Taxation Public Hearing.

Joy stated that the city is proposing a 9% levy increase for 2016 which represents a 3.25% increase in general property taxes and a 5.75% increase in tax abatements. The tax abatements are an "in and out" where the property owner pays their property taxes and then the taxes are rebated back to them.

For a property valued at $150,000  the city portion of property taxes would increase $24.89/year. For a property valued at $259,000 the city portion of property taxes would increase $40.73/year.

The proposed budget for 2016 is $1,531,423 in expenditures and $1,532,536 in revenues. Proposed revenue and expenditure summary sheets were reviewed.  This budget funds adding 1 Full Time Police Officer position to the department.  

Johnson made a first and second call for citizen comments/questions.

Johnson announced that the city's final 2016 levy and budget will be adopted at the December 21, 2015 City Council meeting.  The handouts from this Public Hearing will be available at City Hall if the public would like to view them.

Johnson closed the public hearing at 6:15 p.m.

A motion was made by Joy, seconded by Young to approve RESOLUTION 15-40 Resolution Approving 2016 Liquor License Applications - City of Hawley. Ayes: 4. Absent: 1. 

A motion was made by Joy, seconded by Gunkelman to approve the Applications for Exempt Permits submitted by the Hawley Lions Club for bingo on January 16, 2016, February 20, 2016 and December 10, 2016 and raffles on April 13, 2016 and December 14, 2016. Ayes: 4.  Absent: 1. 

Resolution 15-41 Accepting Donations was tabled for clarification.

Young stated that there is a Fire District meeting scheduled for December 9, 2015 at 7:00 p.m.

Young informed the Council that he and Councilmember Joy have completed the Local Board of Appeal and Equalization Training and are certified until July of 2019.

Young gave the Council an update on the Buffalo River Restoration Project Phase 2 –  south of Hwy 10.  It was noted that this project is being funded by a grant and there is no cost to the city.

A motion was made by Johnson, seconded by Joy to approve the following consent items:
   -11/16/15 minutes
   -Clay County Joint Powers Intergovernmental Retreat - January 22, 2016
   -MAOSC Legislative Update - November 13, 2015
   -LMC Experienced Officials Leadership Conference
   -National League of Cities Congressional City Conference
   -Representative Marquart's article about LGA
   -LMC Improving Local Economies policy committee letter
   -December 2015 Meetings Calendar
The motion carried by a vote of Ayes: 4. Absent: 1. 

The Council reviewed the letter from the League of Minnesota Cities thanking Councilmember Young for his service on their Improving Local Economies Policy Committee.

[bookmark: _GoBack]A motion was made by Joy, seconded by Johnson to approve the following accounts payable $277,458.40.  The motion carried by a vote of Ayes: 4. Absent: 1. 

Joy informed the Council that in conjunction with Breakfast with Santa several area businesses held Open Houses. Johnson suggested that a "Hawley Small Business Day" is something the city could promote next year.

Gunkelman reminded residents that it is their responsibility to keep their sidewalks clear of snow/ice.

There being no further business at 6:30 p.m. it was moved by Young, seconded by Gunkelman that the meeting be adjourned. Ayes: 4. Absent: 1.

Attest:



______________________                      ______________________
Gary E. Johnson                                       Lisa Jetvig
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