HAWLEY CITY COUNCIL MINUTES
MARCH 14, 2016

Pursuant to due notice and call, an emergency meeting of the Hawley City Council was held on Monday, March 14, 2016, in the City Council Chambers. The meeting was called to order at 7:00 a.m. by Mayor Johnson with the following members present: Gary E. Johnson, John Young, Jr., James Joy, and Sean Mork. Absent: Ben Gunkelman.  Also present were Clerk Treasurer Jetvig, Attorney Baer, Steve Olson, Jeff Spillum, Scott Dauner, Terri Amann, Daniel Kuhn, and Brian Keeping.

Mayor Johnson stated that this is an emergency meeting of the Hawley City Council and as such, only the following items can be discussed at this meeting: Lease/Management Agreement Review/Considerations/Approval with the Hawley Golf Club and Options/Actions if Lease/Management Agreement are not signed prior to opening.

Golf Club Board President Dan Kuhn asked the Council to approve a temporary Lease Agreement so that they can open the golf course for business.

The Council reviewed the “2016 Recreational Lease Agreement” drafted by golf course attorney Gregory Selbo.  This lease incorporates the August 1, 1998 Hawley Municipal Golf Course Lease terms and conditions except amended as follows for the 2016 golf season: term 2016 golf season and Golf Club will procure insurance that complies with the statutory requirement of Minnesota law.  The agreement also calls for the parties will be working towards a detailed management agreement over the course of the next couple of months.

Attorney Baer advised the Council that he has two recommendations to be added to the Lease Agreement drafted by Attorney Selbo.  In an effort to keep the agreement revenue neutral, he recommends splitting the costs of properly registering title to the property in proportion to percentage of land owned.  He estimated these potential costs to be $10,000.  The second addition is clear language stating if any real estate tax is imposed on the land it will be paid by the Golf Course.  He also pointed out that the lease should be negotiated and finalized within the next 60 to 90 days.

Golf Club Board President Dan Kuhn stated that they will accept the terms presented by Attorney Baer.

A short discussion was held on how to approve and sign the agreement when the two additional terms need to be added.  Attorney Baer stated that the groups can approve the written agreement in front of them, with the provision that the additional language agreed upon is added and the hard copy of the agreement is signed within a week.

A motion was made by Young, seconded by Joy to approve the 2016 Recreational Lease Agreement City of Hawley Golf Course, with the two added provisions; splitting the costs of properly registering title to the property in proportion to percentage of land owned, and if any real estate tax is imposed on the land it will be paid by the Golf Course.  Ayes:  4  Absent: 1.

A motion was made by Mork, seconded by Joy that the meeting be adjourned at 7:11 a.m. Ayes: 4. Absent: 1. 

Attest:
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