HAWLEY CITY COUNCIL MINUTES
DECEMBER 8, 2014

The regularly scheduled semi-monthly meeting of the Hawley City Council was held on Monday, December 8, 2014 in the City Council Chambers. The meeting was called to order at 5:30 p.m. by Mayor Johnson with the following members present: Johnson, Young, Gunkelman, Joy and Mork. Also present were Clerk Treasurer Jetvig, Attorney Baer, Police Chief Macon, James Bortnem and Raymond Reading.

A motion was made by Johnson, seconded by Gunkelman to approve the agenda. Ayes: All. 

Johnson stated that as an associate member of the Fargo-Moorhead Metropolitan Council of Governments (MetroCOG), the City of Hawley can have a member on the Policy Board with Ex-Officio status and a member on the Transportation Committee with Ex-Officio status. Johnson would like to serve as the member on the Policy Board with Young as the alternate and Young as the member on the Transportation Committee.

A motion was made by Johnson, seconded by Gunkelman to approve RESOLUTION 14-37 Resolution Appointing Representatives to Fargo-Moorhead Metropolitan Council of Governments. Ayes: All. 

Young and Gunkelman will serve on the Core Committee with MetroCOG for the City of Hawley Comprehensive Plan Update and Master Sidewalk/Trail Plan. This process will include public input.

Johnson informed the Council that Hawley RDO Equipment Co. will be having a Grand Opening on Friday, December 19, 2014 with a ribbon cutting ceremony at 11:00 a.m.  The Detroit Lakes Chamber is coming to assist with the ribbon cutting.

Johnson gave the Council an update on the National League of Cities(NLC) training. There are a lot of good programs/trainings available for cities that are members of the NLC.

Gunkelman stated that the terms of the Tax Increment Financing District created in 2005 for Laddusaw Retail Groceries have been satisfied. Laddusaw Retail Groceries received approximately $173,000 over the term of the TIF.

A motion was made by Gunkelman, seconded by Joy to approve RESOLUTION 14-38 Resolution Approving the Decertification of Tax Increment Financing District No. 1-3 Laddusaws Retail Groceries, Inc. R.56.676.0010 of the City of Hawley. Ayes: All. 

The Council reviewed the 2015 fuel bids: Kirk's Super Stop for a deduction of $.0745 per gallon for all fuel purchases, and Zip Trip for 8 cents above laid in cost that day. It was discussed that the laid in cost is difficult to find and can change daily.

A motion was made by Gunkelman, seconded by Mork to approve the 2015 fuel bid from Kirk's Super Stop of a deduction of $.0745 per gallon for all fuel purchases. Ayes: All. 

A motion was made by Gunkelman, seconded by Mork to approve RESOLUTION 14-39 Approving 2014 Budget Transfers, Releasing Committed Funds, and Budget Adjustments. Ayes: All. 

Gunkelman stated that Fuchs Sanitation is proposing an increase from $1.25 to $1.75 per sticker for the extra garbage items over the two can garbage limit. The cost of these stickers has not increased in the last 20 years. Part of the reason for the increase is to promote more recycling.  

A motion was made by Gunkelman, seconded by Young to approve the request by Fuchs Sanitation Services, Inc. to increase the cost of the extra garbage stickers from $1.25 to $1.75, effective January 1, 2015. Ayes: All. 

At 6:00 p.m. Councilmember Gunkelman called to order the Truth In Taxation Public Hearing with the following in attendance: Johnson, Young, Gunkelman, Joy, Mork, Clerk Treasurer Jetvig, Attorney Baer, Police Chief Macon, James Bortnem and Raymond Reading.

Jetvig stated that the State of Minnesota requires cities to hold a Truth In Taxation Public Hearing to discuss the budget, the proposed levy/property taxes and allow public input.

The City of Hawley proposed 2014 tax levy, collectible in 2015 is $476,500, of which $392,300 (82%) goes to the general fund for police, fire, streets, parks etc.

Jetvig presented the proposed 2015 budget of $1,504,434 in revenues and $1,504,286 in expenditures. The proposed levy increase is 8% (2% residential abatement - no change to other properties). On a $100,000 home the City of Hawley portion of property taxes would increase approximately $20.

The Council reviewed the information from the League of Minnesota Cities regarding "Why Your Property Taxes Change from Year to Year" and the information from the Minnesota Department of Revenue regarding "Minnesota Homestead Credit Refund and Renter's Property Tax Refund". These handouts are available at City Hall.

Gunkelman called for citizen comments.

Gunkelman made a second call for citizen comments.

Gunkelman stated that the final levy and budget will be adopted at the December 22, 2014 City Council meeting.

The Truth In Taxation Public Hearing was closed.

The Council reviewed the memo from Public Works Superintendent Kluck requesting permission to purchase a cutting edge for the big plow truck and the quote from KRIS Engineering, Inc. in the amount of $2,167.94. Joy stated that he talked to Clay County and they use and like this product. There is money in the 2014 budget for the cutting edge.

A motion was made by Young, seconded by Gunkelman to approve the quote from KRIS Engineering, Inc. in the amount of $2,167.94 for a Joma 6000 cutting edge for the large plow truck. Ayes: All. 

At 6:15 p.m. Mayor Johnson called to order the Public Hearing to consider the Residential Tax Abatement Extension with the following in attendance: Johnson, Young, Gunkelman, Joy, Mork, Clerk Treasurer Jetvig, Attorney Baer, Police Chief Macon, James Bortnem and Raymond Reading.

Jetvig stated that the Clay County Commission approved the extension of the Tax Abatement Program for 2015 and 2016. The Hawley City Council is also considering extending the program.

In the City of Hawley in 2013 nine new homes benefitted from the tax abatement program. According to the zoning permits, $2,393,500 was the cost of these nine new homes. In 2014 four new homes and one new twin home were constructed with a total construction value of $1,374,000.

It is estimated that the tax abatement for new homes constructed in 2015 and 2016 would be $2,350 a year for 2 years.

Benefits to the city include jobs, customers, tax payers, and students.

The City of Hawley currently has 29 fully serviced residential lots available.  The Hawley school District will be holding their public hearing on December 22, 2014 to also consider extending their participation for 2 years.

Gunkelman called for citizen comments.

Reading stated that he believes the tax abatement program has been a great asset for the city.

Gunkelman made a second call for citizen comments.

Gunkelman made a final call for citizen comments.

The Residential Tax Abatement Extension Public Hearing was closed.

A motion was made by Gunkelman, seconded by Johnson to approve RESOLUTION 14-40 Resolution Authorizing Tax Abatement on Select Property Within the City of Hawley (on up to $200,000 valuation) for the Purpose of Promoting New Residential Homes. Ayes: All. 

A motion was made by Joy, seconded by Mork to approve RESOLUTION 14-36 Resolution Approving 2015 Liquor License Applications - City of Hawley. Ayes: All. 

Joy announced that the Hawley Municipal Liquor Store was the winner of the MMBA/Coors Light Food Drive for stores with sales of under $1 million. The Hawley Food Pantry will receive an additional $1,000 donation from Coors. The Council thanked Friesen and everyone that participated in the October food drive.

A motion was made by Mork, seconded by Gunkelman to approve the following recommendations of the Personnel Committee: 1) Approve Step Increase (to Step 2) for Paul Thompson effective 11-21-14 for completing education and obtaining Class C Water Supply System Operator License. Thompson will receive his next regular step increase on 1-1-15, 2) Approve Request for 2 week Parental Leave for Colin Jorgenson- 40 hours unpaid & 40 hours paid using holiday, vacation & sick, 3) Approve 36 hours of vacation carry-over at year-end for Michael Friesen with the stipulation that it must be used by March 30, 2015. This extension is due to unique circumstances for the second 1/2 of 2014, and  4) Accept resignation of Alex Thibert from the Police Department effective December 7, 2014. Ayes: All. 

Young stated that the Hawley Area Fire District meeting is scheduled for December 17, 2014 at 6:30 p.m.

Young gave the Council an update on the Buffalo Red River Watershed District Buffalo River remeandering project.

Young gave the Council a Heartland Trail update.

A motion was made by Johnson, seconded by Mork to approve the following consent items:
   -11/20/14 & 12/5/14 CGMC in Brief
   -MAOSC November Newsletter
   -Moore Engineering Customer Appreciation Open House
   -National League of Cities Policy Committees
   -DEED MN Business Sales Tax Refund Program
   -LMC Experience Officials & Newly Elected Officials Conferences
   -December 2014 Meetings Calendar
The motion carried by a vote of Ayes: All. 

Mork requested a change to the November 17, 2014 Hawley City Council Minutes regarding the Red River Regional Dispatch Center Board of Authority Meeting.

A motion was made by Mork, seconded by Gunkelman to approve the amended November 17, 2014 Hawley City Council Minutes. Ayes: All. 

A motion was made by Joy, seconded by Mork to approve the following accounts payable $198,710.05.  The motion carried by a vote of Ayes: All. 

There being no further business at 6:45 p.m. it was moved by Johnson, seconded by Gunkelman that the meeting be adjourned. Ayes: All. 

Attest:
______________________                      ______________________
Gary E. Johnson                                       Lisa Jetvig
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